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Hawaii New Retail Market Predicted to Exceed 68,000 Units in 2006

As discussed in past issues of Auto
Outlook, most key
been pointing to a slowdown in Hawaii
new vehicle sales. And it appears the
market is indeed poised to soften during
2006, and most likely into 2007 as well.
Despite attractive incentive offers and
the increasingly impressive array of new

indicators have

product offerings, the negative forces
impacting the market appear too strong to
overcome.

Why has the overall climate for new
vehicle sales turned somewhat cloudier?
To begin with, consumer debt levels are
hovering at near record high levels. And
for the first half of this year, the household
savings rate was negative, meaning that
households dipped into savings to fuel
Add to this the softening

housing market and it’s easy to see why

spending.

consumers are likely to apply the brakes

to their spending habits over the next year
or so. What’s more, economic growth is
slowing, fuel prices are at record highs,
inflation is creeping back into the picture,
and interest rates continue to move higher.
It is not a pretty picture.

But the picture is not completely bleak.
There are several compelling reasons to
believe thatany sales slump will be relatively
mild and short-lived. Productivity and
income growth continue to be strong,
and although most economists expect
the economy to cool off over the next
several quarters, GDP growth should still
be at fairly strong levels. In addition, as
mentioned previously, the manufacturers
continue to serve up impressive new
products that regularly hit consumer hot
buttons. This should provide sufficient
motivation for shoppers to make the trip
to Hawaii new vehicle dealerships.

HAWAII MARKET SUMMARY

QO New retail light vehicle registra-
tions predicted to decrease
3.1% for all of this year vs. ‘05.

Q Market declined 3.6% in the
Second Quarter of this year ver-
sus year earlier, almost identical
to our projection of a 3.2% drop.

QO New retail light vehicle registra-
tions increase slightly so far this
year on The Big Island.

Q Domestic brand market share
declined 2.3 points in first half of
2006, to 27.3%.

Q Toyota (including Scion) market
share in Hawaii increased to a
commanding 26.6% in the Sec-
ond Quarter of this year.

The Hawaii New Retail Light Vehicle Market — At a Glance

Summary 1. Top Ten Scoreboard

Summary 2. Quarterly Review
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HAWAII BRAND SCOREBOARD

The graph below shows the percent
change in new retail light vehicle
registrations during the first six
months of this year versus the
same period a year earlier. Brands

are organized based on countries
of origin (Domestic, Asian, and
European). This makes it easier to see
how each brand stacks up versus its
primary competitors. Hummer had

the biggest increase among Domestic
brands (up nearly 400%). Suzuki had
the largest percentage increase for
Asian brands (up 17%), while Saab

led among European brands.

Percent Change in New Retail Registrations (YTD 2006 versus YTD 2005, thru June)
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County Close-Up

Big Island New Vehicle
Market Posts Small
Increase in 2006

The table on the right provides a summary
of each of Hawaii’s four retail light vehicle
markets. This unique localized information
provides a valuable perspective on market
performance, and a barometer to evaluate
the performance of your dealership. The
table is divided into four parts. The first,
Market Summary, shows total new retail
light vehicle registrations during the first
six months of 2005 and 2006, and percent
change. The second and third parts show
market share for light trucks and the Big
Three. The fourth part shows market share
figures for the top 10 selling light vehicle
brands in the state during the first half of
this year. The top rated county is shaded.
Observations: The only increase in regis-
trations among the four markets was The
Big Island, up less than 1%. Light truck
market share increased in Maui and The
Big Island, and declined 2.5 points in
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